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Pakistan,

INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF TRUSTEES OF HAJI MUHAMMAD ASGHAR
GHURKI TRUST

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Haji Muhammad Asghar Ghurki Trust (“the
Trust”), which comprise of the statement of financial position as at December 31, 2025, and the
statement of income and expenditure, the statement of comprehensive income, the statement of
changes in funds, the statement of cash flows for the year then ended, and notes to the financial
statements, including material accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of Haji
Muhammad Asghar Ghurki Trust as at December 31 2025, and of its financial performance and its
changes in fund’s balance and cash flows for the year then ended in accordance with the approved
accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the trust in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Management are responsible for the preparation and fair presentation of the financial statements
in accordance with the approved accounting and reporting standards as applicable in Pakistan, and
for such internal control as Trustees determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Trust’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Trust or to
cease operations, or has no realistic alternative but to do so.

Board of Trustees are responsible for overseeing the Trust’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

o Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust’s internal controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Trust’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the Trust
to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is Sajjad Hussain
Gill.
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DATED: June 30, 2026 CHARTERED ACCOUNTANTS
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

FUND BALANCE
REPRESENTED BY:

NON - CURRENT ASSETS
Property and equipments
Capital work in progress
Intangible assets

CURRENT ASSETS
Inventory
Stores and spares
Debtors - considered good

Advances, deposits, prepayments and other receivables

Cash and bank balances

TOTAL ASSETS
LESS: NON - CURRENT LIABILITIES

Deferred grant

LESS: CURRENT LIABILITIES
Contract liabilities ‘
Creditors, accrued and other liabilities

NET ASSETS
CONTINGENCIES AND COMMITMENTS

Note

xR

10
11
12
13
14

15

16
17

18

The annexed notes from 1 to 32 form an integral part of these financial statements.
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2025 2024
Rupees Rupees
945,861,978 751,663,574

1,381,927,028 1,009,070,338
1,151,825,135 1,267,901,375
2,533,752,163 2,276,971,713

95,358,376 69,288,120

25,654,531 24,668,944
49,055,633 27,651,715
63,000,309 38,676,293
435,849,963 249,820,077
668,918,812 410,111,149
3,202,670,975 2,687,082,862
1,681,201,640 1,503,244,640

12,639,277 14,484,763
562,968,080 417,689,885
575,607,357 432,174,648
945,861,978 751,663,574
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024
Note Rupees Rupees
INCOME
Unrestricted:
Income from medical services 19 2,427,957,848 2,040,883,410
Donations and contributions 20 555,592,883 569,595,296
Deferred income recognized - donations 15 89,101,710 56,241,945
Income from nursing school 4,302,000 5,460,000
Other income 21 159,646,941 138,445,688
Restricted:
Income recognized against government grant 15 25,000,000 3,000,000
3,261,601,382 2,813,626,339
LESS: EXPENDITURES
Medical expenses 22 (2,718,566,890) (2,348,625,916)
Administrative expenses 23 (416,938,335) (368,369,691)
Finance costs 24 (197,753) (228,753)
(3,135,702,978) (2,717,224,360)
Excess of income over expenditure before taxation 125,898,404 96,401,979
Taxation 25 = =
Excess of income over expenditure after taxation 125,898,404 96,401,979
The annexed notes from 1 to 32 form an integral part of these financial statements.
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2025

Bho

2025 2024

Rupees Rupees
Excess of income over expenditure after taxation 125,898,404 96,401,979
Other comprehensive income:
Items that will be reclassified to income and expenditure in _ )
subsequent periods
Items that will not be reclassified to income and expenditure in a g
subsequent periods
Total other comprehensive income = S
Total comprehensive income for the year 125,898,404 96,401,979
The annexed notes from 1 to 32 form an integral part of these financial statements.
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HAJI MOHAMMAD ASGHAR GHURKI TRUST

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2025

Balance as on January 01, 2024

Funds received during the year

Excess of income over expenditure after taxation

Other comprehensive income

Balance as at December 31, 2024

Funds received during the year

Excess of income over expenditure after taxation

Other comprehensive income.

Balance as at December 31, 2025

The annexed notes from 1 to 32 form an integral part of these financial statements.
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General fund | Endowment fund | Total
Rupees

96,333,238 481,428,357 577,761,595
- 77,500,000 77,500,000
96,401,979 - 96,401,979
96,401,979 - 96,401,979
192,735217 558,928,357 751,663,574
- 68,300,000 68,300,000
125,898,404 - 125,898,404
125,898,404 - 125,898,404
318,633,621 627,228,357 945,861,978
NCE SEC ERY

@ CamScanner
A4



https://v3.camscanner.com/user/download

HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Excess of income over expenditure before taxation

Adjustments for non cash items:
Depreciation of property and equipments
Amortization of intangible assets
Amortization of deferred income
Gain on disposal of property and equipment
Donation in kind
Bad debts written off

Cash flows before working capital changes

Changes in working capital:
(Increase)/decrease in current assets:
Inventory
Stores and spares
Debtors - considered good
Advances, deposits, prepayments and other receivables

Increase/(decrease) in current liabilities:
Contract liabilities
Creditors, accrued and other liabilities

Net cash from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Additons to capital work i progress

Proceeds from sale of property and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Endowment funds received during the year
Government grant received during the year
Donations received for assets
Net cash generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note

7.1
23
15
21

23

10
11
12
13

16
17

8.1

15
15

14

The annexed notes from 1 to 32 form an integral part of these financial statements.
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2025 2024

Rupees Rupees
125,898,404 96,401,979
163,405,032 112,769,317
- 3,502,500
(114,101,710) (59,241,945)
(2,670,923) (2,167,003)
(16,230,000) (2,272,000)

1,698,682 =
32,101,081 52,590,869
157,999,485 148,992,848
(26,070,256) 6,680,468
(985,587) (8,729,301)
(23,096,600) (8,435,599)
(24,324,016) 7,083,739
(74,476,459) (3,400,693)
(1,845,486) (4,608,660)
145,278,195 44,764,433
143,432,709 40,155,773
226,955,735 185,747,928
(132,704,890) (428,687,144)
(271,509,669) (71,495,052)
2,930,000 3,294,500
(401,284,559) (496,887,696)
68,300,000 77,500,000
5,000,000 1,500,000
287,058,710 276,058,298
360,358,710 355,058,298
186,029,886 43,918,530
249,820,077 205,901,547
435,849,963 249,820,077
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

Haji Mohammad Asghar Ghurki Trust ("the Trust"), having its registered office at Jallo More,
Lahore, Pakistan, was registered in Pakistan as a non-profit organization in August, 1991 under the
Societies Registration Act, 1860. The objective of the Trust is to provide medical and healthcare
facilities to the general public on charitable basis by setting-up a modern hospital affiliated with a
medical educational institution. The Trust is also registered in United Kingdom with the Charity
Commission and United States of America with the Internal Revenue Service as a charity institute.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with accounting and reporting
standards as applicable in Pakistan. The approved accounting and reporting standards as applicable
in Pakistan comprise of:

- IFRS Accounting Standards' issued by the International Accounting Standards Board (IASB); and

- accounting standards for Non-for-Profit Organizations (NPOs) issued by the Institute of
Chartered Accountants of Pakistan (ICAP).

3 BASIS OF MEASURMENT

These financial statements have been prepared under the historical cost convention, except for
certain items as disclosed in the relevant accounting policies below.

3.1 Functional and presentation currency

These financial statements are presented in Pakistan Rupees (Pak Rupee), which is also the Trust's
functional currency. All financial information presented in Pak Rupees has been rounded off to the
nearest Rupee.

4 USE OF JUDGMENTS AND ESTIMATES

The preparation of these financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumptions and judgments are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the result of which form the basis of
making the judgments about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates,
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4.1

5.1

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision effects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods. The areas where various assumptions and estimates are significant to Company's financial

statements are:
Significant accounting judgments and critical accounting estimates / assumptions

The preparation of financial statements in conformity with approved accounting standards requires
the management to:

- exercise its judgment in process of applying the Company’s accounting policies, and
- use of certain critical accounting estimates and assumptions concerning the future.

The areas involving critical accounting estimates and significant assumptions concerning the future
are disclosed in respective accounting policies.

MATERIAL ACCOUNTING POLICIES INFORMATION

The material accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated.

Property and equipment

Owned

These are stated at cost less accumulated depreciation and any identified accumulated impairment
loss except freehold land, which is stated at cost.

Depreciation is charged to income and expenditure account by applying reducing balance method so
as to write-off the depreciable amount of an asset over its remaining useful life at the rates stated in
note 7. The residual values and useful lives of assets are reviewed at each financial year-end and

adjusted, if impact on depreciation is significant.

Depreciation on additions to operating fixed assets is charged from the month in which asset is
capitalized and no depreciation is charged for the month in which the asset is disposed-off.

Normal repairs and replacements are charged to statement of income and expenditure. Major
improvements and modifications are capitalized and assets replaced, if any, other than those kept as

stand-by, are retired.

Donated

Medical equipment received during the year as donations are recognized at fair value which is
considered as the cost and subsequently measured at cost less accumulated depreciation and
accumulated impairment loss, if any, Depreciation is charged to income and expenditure account by
applying reducing balance method so as to write-off the depreciable amount of an asset over its
remaining useful life at the rates stated in note 7.
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