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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF TRUSTEES OF HAJI MOHAMMAD ASGHAR GHURK!
TRUST

Report on the Audit of the Financlal Statements
Opinion

We have audited the annexed financial statements of Haji Mohammad Asghar Ghurki Trust (“the
Trust™). which comprise of the statement of financial position as at December 31, 2022, and statement
of income and expenditure, the statement of comprehensive income, the statement of changes in funds,
and the statement of cash flows for the year then ended, and nates to the financial statements, including
& summary ol significant accounting policies,

in gur opinion, the financial statements give a true and fair view of the financial position of Hajl
Mohammad Asghar Ghurkl Trust as at December 31 2022, and of its financial performance and Its cash
flows and changes in fund's balance for the year then ended in accordance with the approved accounting
and reporting standards as applicable in Pakistan.

Basis for Dpinion

We conducted our audit in accordance with the International Standards on Auditing (I54s) as applicable
n Pakistan. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the trust in accordance with the International Ethics Standards Board for Accountants’ Code of Ethies for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakictan (the Code),
and wa have fulfilled our other ethical responsibilities in accordance with the Code. We balleve that the
Audit evidence we have obtained s sufficient and appropriate to provide a basis for our opinian,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Trustees are responsible for the preparation and fair presentation of the financial statements in
accordance with the approved accounting and reporting standards as applicable in Pakistan, and for such
internal control as Trustees determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, the Trustees are responsible for assessing the Trusts's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting wnless management either intends to liquidate the Trust or to cease
operations, or has no realistic alternative but te do so

Those charged with governance are responsible for overseeing the Trust’s financial reporting process.
Auditor"s Responsibilities for the Awdit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as 4 whale
are free from material misstatement, whether due to fraud or errar, and to issue an auditor's report that
includes our opinton, Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit conducted in accordance with I54s as applicable in Pakistan will always detect a material
misstatement when it exists, Misstalements can arise from fraud or errar and are considersd material if,
individually or in the aggregate, they could reasonably be expected to influsnce the sconomic deciions
of users taken on the basis of these financial statements,
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IBDO

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain awdit
evidence that is sufficient and appropriate to provide a basis for our opinfon. The risk of not detecting
a material misstatement resulting fram fraud is higher than one resulting from srror, as fraud may
imvolve collusion, forgery, intentional omissions, misrepresentations, or the averride of intemal
controls.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are approgriate in the circumstances, but not for the purpose of expressing an opinton on the
effectiveness of the Trust's internal controds.

Evaluate the appropriateness of accounting policies used and the reasonableness of Accounting
estimates and related disclosures made by the management,

Conclude on the appropriateness of managament's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists refated (o events or
conditians that may cast skgnificant doubt on the Trust's ability to continue as & going concerm, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor"s report
16 the related diselosures in the Minancial statements ar, 11 such disclosures are inadequate, 16 modily
our opinion, Qur conclusions are based an the audit evidence obtained up to the date of gur awditor’s
report. Howewver, future events or conditions may cause the Trust o ceass Lo conlinue as a gaing
CONCEmn,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
ina manner that achieves falr presantation,

We communicate with the board of trustees regarding, amaong other matters, the planned scope and
tirming of the audit and significant audit findings, including any significant deficiencies in inter nal control
that we tdentily during our awdit

Hher matter

The financial statements of the Trust for the year ended December 31, 2021 were audited by anather
firm of chartered accountants who had expressed an unmodified opinion thereon vide their repart dated
June 30, M2,

Thie engagement partner on the aodit resulting in this independent auditor’s réport 15 5ajjad Hussain Gill.
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LAHORE BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

DATED: September 04, 2023

UDIN: ARZOZ2100BTGSLHATION
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HAJ MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

FUND BALANCE
REPRESENTED BY:

NON - CURRENT ASSETS
Property and equipments
Clapital work in progress
Intangible assets
Long lerm advances

CURRENT ASSETS
Liyventony
Stores and spares
Diebtors - considered good

Advances, deposits, prepayments and other receivables

Cash and bank balances

TOTAL ASSETS

LESS: NON - CURRENT LIABILITIES
Deferred griant

LESS: CURRENT LIABILITIES
Conimmct linkilities
Creditors, acerved und other linhilities

NET ASSETS
CONTINGENCIES AND COMMITMENTS

Maote

h

|0
Il

12

13

It

022 2021
{Rupees) | Hupees)
421,723,732 417. 767116

291,373,257 719 293 181
T2.T22.363 563,912,892
i, 52, 500 [ (0,402, 500

70186,634

1,371,04%,120

S20.693 207

Bl 861518 52,243,800
| 4,045 227 | 3.87H. 281
3,193,910 B, 131,126
49,587,219 47 2R0.921
220,934,770 (O 121,928
179,672,644 317.656 656

730,720,764

024757907

AIRI51. 862

853,970,934

11,451 ,:mz_“' §.271.851
102.787.533 | 358339962
04239115 366,613,813
121,723,732 417,767,116

The annexed notes from | 1o 31 form an integrl part of these financinl statemenis.
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HAJT MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED DECEMBER 31, 2022

ISCOME

Unrestricied:
I cvimne From miedical services
Donations and contnbulions
Deferred moome recopgnised = donations
Income from nursing school
Oither income

Riestricted:

Income realized against povernment graid

LESS: EXPENDITURES
Modical expenses
Admimstralive expenics
(rther operating expenses
Finange ¢osts

Deficit of income over expenditure before taxation
Faxation
Deficit of income over expenditure after taxation

Mole

18
13

19

20
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i

23

2022
(Huopees)

1,310,155,135
467385318
13,213,017
1,796,000
02,006,158

R LR

21
{Rupees)

1,037,293, 388
A2T 30,687
26T E9]
2,178, (e
25,096,926

1631, 7%

(1.665,664,222)
(278234121
(47 056,828)

{ (4, 342)

1,530, 1 10,688

(1,336,536,719)
{178, T 403 )
(2707 405)
(B0.372)

(1,99 05551 %)

(1,342 428 8% )

13,4909 885)

(6318211}

[ 3,455,583 )

(6,318211])

The annexed notes from 1 o 31 firm an mtegral pan of these financial statements
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HAJ MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 21, 2022

o2z izl

Ml [ Rupees) i H s
Deficit of income over expenditure (3. 499 885) (6,318211)
(Hher comprehensive income:
Mesmis that will be reclassified 1o meome and expenditure in - -
subsequent poriods
Items that will not be reclassified to incomie and expenditure
in subsequent periods .
Total other comprehensive income - =
Total comprehensive loss for the vear (3,499 885) (6, 318.211)
The annexed nowes from 1 to 31 form an integral part of these financial stements. -
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HAJ MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2022

General i'uml| Endowment fund | Tital

| Rupees

Balance os on Jonuary 01, 2021 10,583,471 277,650,000 388163471
Funds received duning the vear . 35,921,456 35921 856
Deficit of ncome over expenditure (63082115 . (6318211
Uither comprehensive income . - -

(6318211) - (6 I1E211)
Halance as at December 31, 2021 [0, 55 200 JNF5T71.856 417767116
Funds received during the vear - 7,456,50) 7456501
Excess of income over expenditure {3,458 RE3) # (3,499 885)
Other comprehensive income - = .

(3,495 B85 - (3. 4%0 BRSY
Balance as at December 31, 2022 1 M),695,375 321028357 421,723,732

The annexed notes from 1 10 31 form an integral part of these financial steiments.
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HAJ MOHAMMAD ASGHAR GHURKI TR UST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER A1, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit of income over expenditure before tioation
Adjustments for non cash items:
Depreciation of property and LTI RSN
Amortization of intangible assets
Amortization of deferred income
Liakilities writien back
Gain / {Loss) on dispasal of property and equipment
Loans and advances written off - et
Unrealized exchange loss

Cash flows before working capital changpes
Changes in working capital:
Increase in inventory
Increase in stores and Spares
Increase in debtors. considered gond
Decrease in advances, deposins, prepayments and other
receivahles
Increase in contract liabilities
(Decrease) / incresse in creditors, accrued and ather liahilities

Cash generated from operations
Taxes paid
Mot cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Additons to capital work in progress
Purchase of property and equipmien
Purchase of intangible assets
Proceeds from sale of property and equipment
Net cash nsed in imvesting activities
CASH FLOWS FROM FINANCING ACTIVITIES
Endowment funds received during the vear
Liovermment grant received during the vear
Duomuations recelved for assets
Net cash generated from fine neing activities
el increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the vesr
Cash and cash equivalents at the end of the vear

Nl

f.l
2]

I3

13
13

I 2

1 he annexed notes from 1 1o 31 form an integral par of these {inmeial
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2022 2021
{Rupees) {Rupees)
(3.499.885) (6318211
[61,072.415 Bil486 587
J A5 000 3 450,000
(116213,017) (44.311,687)
- 141998
(5. 710% |1, 760, 147
61419 -
47,056,828 15,311,258
93,421,935 6l | 16,286
Q1,922 030 Bl TRE.0T7S
i11.617,718) (19,480_363)
(216.346) (3618 100
(25,062, 784) (1.386,033)
2. 289,871 10,843,911
F177. 731 4636460
{12,709.529) 21,007,296
(44,138,775 [ 2003, 180
47,783,275 73,801,255
250011y [T OS8)
0,31 :_h_j'l}'?- 13728157

(97,170,040
(124.900,210)

| 15,000

(140,473,601 )
{67.854 892)

261,500
830,004

(221,956,250)

(207,740,993

7.A56.501 35,921,856

1602 000, 000 3,250,000
83,000,000 151,253 850
194,456,501 90,425 706
22.812.R44 6,412,870
198,121,928 141,705 058
220,934,770 98,121,928

statements.




HAJ MOHAMMAD ASGHAR GHURKI TRUST
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAH ENDED DECEMBER 31, 2022

[ ]

4.1

LEGAL STATUS AND NATURE OF BUSINESS

Haji Mohammad Asghar Ghurki Trust {"the Trust"), having its registered office at Jallo Mare, Lahore,
Pakistan, was registered in Pakistan s a non-profit arganization in August, 1991 under the Societies
Registration Act, 1860, The ohjective of the Trust is 10 proy iche medical and Wealth care facilities wo Uy
general public on charitable basis by seiting-up a modermn hospitl affilisted with & medical educational
instiution, The Trist s also registered in United Kingdom willy the Charity Commission and Linited
States of America with the Internal Revenue Service as a charity Institute

BASIS OF PREPARATION
Statement of compliance

Iese financinl statements have been prepared in accordance with accounting and reporting standards
it applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified by Securities and Exchange Commission of Pakistan and sccounting
stanidnrds for Non-for-Profit Organizations (NPOs] issued by the Institute of Chartered Accoundants i
Pakistan (1CAP)

BASIS OF MEASURMENT

These financial staterments have been prepared under the historical cost convention except as otherwise
disclosed [ ihe aceoumting poticies below

Functional and preseniaiion currency

These financial statements are presenied in Pakistan Rupees (Pak Rupee), which is alse the Trusts
fenctional currency. All financial information presented in Pak Rupees his been mounded off to the
meanes Rupec.

Significant cstimates and judgements

The preparation of finuncial statemends, in conformity with the approved sccounting standards, requires
the use of certain eritical accounting estimates. [t also requires the management 1o examine its judgment
in the process of applying the Trust's accounting policies. Estimates and judgments are contimsously
evilumted snd are based on historical experences, including expecintion of fulure ¢vents that are
believed 1o be reasonable under the circumstances. The wreas where various assumptions and estimates
are stgnificant 10 the Trust's findncinl statements and whene judgment was exercised in the application
of relevant accounting policies are as follows

Bin
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4.1

L]

iy

. nl."[lr-ul.'i:'arn'ul method, rtes amd weefiil lives of propery il ELjusl b |n||r.; d I:I
- lmpatrmeidil of non finoncial assels [note 4.2
- Fair walue of donation recefved in Kind [note 4 I.'-
- Lease term and discount mates for leases [note 4,4,
- Estimation of net realizable value of inventory, [note 4.6];
- [mpairment of financial asscts [note 4. 16]; and
Provigions and contingencies [note 4.12 & 4.13]

SIGNIFICANT ACCOUNTING POLICIES

The signilican! accounting policies adopted in the preparation of these financial stalements are sef oul
below. These policies have been consistently applicd to all years presented, unless otherwise stited

Property anid equipmeni
v mel

hese are stated wl cost less adcumiduied deprecintion and any identificd sccumulated impaimment loss
excepl frechold land, which is stated at cost

Depreciation is charged 1o stitement of income and expenditure by applying reducing balance method
0 a8 1o write-ofl the depreciable amount of an asse over its remiining useful life af the mies suted in
Mote 6. The residunl values and useful lives of assets are reviewed at each financial year-end pnd
adjusted, if impact on depreciation is stgnificant

Depreciation on sdditions to operating fixed assets 15 charged from the month in which asset s
capitalized and o depreciation i ¢harged for the month in which the assel 18 disposed-olT

Mormal repairs and replicements are charged o statement of income and expendiiore. Major
improvements and miodifications are capitalized andd nssets replaced, i any, other than those kept as
stund-by, wre metired,

Domamied

Medical equipment received during the year as donations are recognized at fair value which 8
considered a5 (e cost and subsequently measured at cost less pocumulated  depreciation  and
pcedmilated impairment loss, if any, Depreciation s chorged o statement of income and expendriure
by applving reducing balance method so as 1o write=oiT the depreciable amount of an mssel over jis

rematning vseful lifie o the rates stated in Mot &
Cuphial wark-in-progress

Capital work-in-progress is stated ot cost less gmy identified impatrment loss, All expenditure connected
with specific assets incurmed during bstallation and construction period ire carmied under capital work-
in-progress. These are transfemed o operating fixed assets as and when these are available for use.

LA
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vl Judgement ond estimates

42

Residunl value, depreciation rutes and the useful life of sssets are reviewed ot each financial year end
i i expectations differ from previows estimates the change is sccounted for as change in sccounting
cstimate i pocordance with TAS B - Accounting Policies, Changes in Accounting Estimates and Errors.

De-recognition

An item of equipment is derecognized upon dispesal or when no future economic benefits are expected
from its use or disposal, Any gain or loss wrising on derecognition of the asset (caleulsted ns the
difference between the net disposal proceeds and carrying amount of the asset) is included in sistement
of income and expenditure in the year the assed is derecognized,

Impairment of aon-Noancial nssel

The Trust assesses, af each reporting date, whether there is an indication that an asset mny be fnpaleed,
If nny indication exists, or when anmal impairment testing for an asset is reguired, the Trust estimates
the asset's récoverable amount, An assel’s recoverable gmournt b5 the higher of an asset’s or COU/s fair
vitlue less costs of disposal and its volue in use. The recoverable amound i8 determined for an individinl
assel, unless the asset does not generate cosh inflows thot are lrgely independen of those from other
assets o groups of nssets. When the carrying amount of an asset or CGL! exceeds its recoverable
amount, the asset is considered impaired and s written down to its recoverable amount.

In meseszing value in s, the estimated future cash Tows are discounted 1o their present value using a
pre=tux discount mile that reflects current market assessments of the thme value of money and the risks
specific to the asset, In determining fuir value less costs of disposal, recent murket trunsactions are taken
inf pecoumd. If no such trmnsactions can be identified, an appropriate valustion model is used. Thise
ciloulations are corrobornted by viluation multiples, quoted share prices for publicly truded companies
or aother avallable fair valoe indicagoss

The Trust bases its impairment caleulation on most recent budgets and forecast calculations, which are
prepared separately for each of the Trust's CULE o which the individual assets are allocated
Impairment losses of continging operations are recogrbzed in the statement of income and expenditure
consistent with the function of the impanred assel

For pssets excluding goodwill, an issessment is mncde ot cach reporting date to determing whsther there
is an indication that previously recoenioed impabrment losses oo longer exist or hove decneased. If such
indication exists, the Trust estimates the asset’s or CGUs recoverable amount, A previously recognized
impairment loss is reversed only i there has been o change in the psxumptions used o determine the
assel’s recoverable mmount since the fast impairment loss was recognized. The reversal is limifed so thi
the carrving amount of the assel neither exceeds s recoverable amount, nor exceeds the carrving
nrnoast that would hove been determined, het of depreciation, had no impairment boss been recognbeed
for the asset in prior years. Such reversal 5 recognized in the statement of income snd expenditure
unless the asset is carried af a revalued amound, in which case, the reversil is treated as a revaluation

Buo
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4.3

4.4

i)

Impatiment & determined for goodwill by assessing the recoverable amount of each CGU (or group of
CGLS) 1o which the goodwill relates. When the recoverable amount of the CGU s less than fis carrving
prngsant, an fmpatrment boss is recopnized. Impairment lesses relating 1o goodwill cannet be reversed in
flture periods.

Intungible nssets

Expenditure incurred to nequire computer software is capitalized os intnngible wsset and stated ol cost
less accumulated amortieation and any identified impnirment loss. Computer software is amortized
ising the struight line method. Amortization on sdditions o computer software is charged from the
moath i which the asset 5 available for use while np amorization s charged lor the month in which
the asset |5 disposed ofl. An nsset's carrving amount 5 writien down inninediately 1o s recoverable
smount i the asset's carrving mmount i greater than its estimated recoverable amoaunt.

Leases
Trust as u lessee

The Trust mitially recognized o lease linbillty for the obligation 1o make lease payments and a right-of-
use asset for the right fo use the underlying asset for the lease term agalnst o consideration, The leise
liability is measured af the present value of the consideration {lease poyments) 1o be made over the leass
ferm. The lease payments are discounied using the incremental rie of borrowing since the interest mie
implicht in the lease is not readily determinable. The right-of-use asset is initially measured at the
present value of lepse Hability, sdjusted for lease prepayments and borrowing costs,

Right-of-use nssets

'he Trus recopnizes right-of-use nssels at the commencement date of the lease (e, the date the
underlying wssed is available for use). Right-of-use assets are measured ot cost, less any accumulnted
deprecintion and impairment lessed, und adjusted for any remensurement of lease liabilities. The cost of
right-of-use as=ets includes the amount of lease labilities recognized, initinl direct costs incurred, and
lense peyments made at or before the commencement date less any lease incentives received. Unless the
Tnest is resonably certain o obtain ownership of the leased asset ot the end of the lease term, the
recognized right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated
iselual life and the lease term

Lease linkilitics

At the commencement date of the lease, the Trust recognizes lense Habilities mensured at the present
value of kease povments to be mode over the lease term. The lease pavments include fixed payments
{including in-substance fixed puyments) less any lease incentives receivable, varinble fease poyments
that depend on an index or o rate, end pmounts expected to be paid under resicdual value puaraniecs.

In calculating the present value of lease pavments, the Trust uses the incremental borrowing rate at the
lease commencement date i1 the interest rate implicit in the lease i nol resdily detérminable. After the
commencement dite, the amount of lease Labilines s inereased 1o reflect the sceretion of interest and
reduced for the lease payments made,
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4.7

4.8

In addition. the carrying amount of lease linbilities is remeasured iF there s o modification, a change in
the leose term, a change in the in-substance fixed lease poyments or & change in the gssessment o
purchase the underhying asset.

Shor-lerm legses and |lepses of low-valoe hesels

The Trust does not hove any short-term lease (i.e. lease that has a lease term of 12 months of less from
the eommencement date and do not contain o purchase option) or any lease of low-value nssets,
however, in case if such lease exists the Trust applies recognition exemption o such lease, Lease
payments on short-tenm leases and lesses of low-vilue nssets are recognized as expense on a straight-
limse hasis over the lekse term

Trust ws o lessor

Leases i which the Trust doss not transfer substuntially all the risks and rewards incidental to
ownership of an asset are classified a5 operating lenses. Rental income arising is accounted for on &
straight-line basis over the lease terms and is mcluded in revenee in the stitement of profit or loss due
b its operating nature. Initinl direct costs mcurred in negetiating and armnging an operating lease are
nddded 1o the carrying amount of the leased asset and recognbzed over the kease term on the sume basis as
rental income. Contingent rents are recognized as revenue in the period in which they are earned,

Stores and spares

These are valued at moving average cost, while items considered obsolete are carried at nil value, lems
i transit are valued ot cost comprising invoice value plus other charges incurred thereon till reporting

Inventory

These are vilued af the lower of weighted avernge cost and net realizable value. Cost is arrived at on
moving sverage basis. Inventories in transit are stated w1 cost comprising invoice value plus other
charges incurred theseon till reporting date. Met realiznble value signifies the estimated selling price in
the ardinory course of operations less costs necessary 1o be ncurred m onder to make the sale

Debitors

Debtor is recognlzed if an amount of consideration, that is unconditional, is due from the counter-pary
(l.e.. only the passage of time is required before payment of the consideration s duel, Refer 1o
sccounting policies of finoncial assets in Note 4.16 - Financial instruments — initial recognition anad
subsequent measurement.

Advances, deposits, prepayments and other receivahles

Debiors, advances, deposits, prepayments and other receivables are stated inittally at fair value and
subsequently measured at amortized cost using the effective imerest rte method. Provision is made on
the basis of lifetime ECLs that result from all possible default events over the expected life of the
respective financial asset. Bad debts are written off when considered imecoverable,
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4,12

Cansh and cosh eguivalents

Cash and cash equivalents include cash-in-hand, deposits held o call with banks, other short-term
highly lauid Investments with original maturities of three months or less and borrowings in respect of
short term running finances carried in current linbilities in the statement of financial position.

Ceovernmenl gramnts

Cirants from the government ane recognized ot their fair value where there is a ressonable kssurance ihat
the grant will be recelved and the Trust will comply with atinched conditions.

Government grants relating to costs are deferred and recognired in the satement of income and
expenditure over the period necessary o match lhem with the costs that they are intended to
compensate. Government grants relating to equipment are included in non-current labilities us deferred
income and are charged to the statement of income and expendifure using reducing balance methid
over the expecied livies of the related nssels,

Creditors, peeraed and sther labilities

These are stated initially at fair value and subsequently measured at amortized cost using the effective
irmerest mte method. Fxchange gains and losses arising in respect of liabilities in foreign currency are
puded to the carrving amaount of the respective linbilny

Provisins

Provisions are recognized when the Trust hus a presem legal or constructive obligation as a resull of
past events, it is probable that on outflow of resources will be required to settie the obligation nnd a
relinble estimate of the amount can be made, Provisions are reviewed al gach reporting date. and
adjusted 1o reflect curment best estimate

The amount recognized 88 provision is the best estimale of considerittion required fo settle the present
abligation at the end of reporting pericsd, taking imto account the risk und uncertminties surroundimg the
ohligatian.

Contingencies and commitments

Ihe mssessment of the contingencies inherently imvolves the exercise of significant Judgment os the
sutcome of the future events cannot be predicted with cerainty. The manugement based on the
availability of the latest information, estimates the value of contingent assets and habdlities witich may
differ on the occurrence £ non-occurrence of the uncertain future evenis nol wholly within the contral of
the management
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Hevenue recognifion

Incoome from medical services

Revenue consists of inpatient revenue, outpatient revenue and pharmacy. The management has issessed
that the performance obligations are satisfied at point in time basis when the services we provided 1o
pigients in case of inpatient, outpatient and goods are deliversd 1o customer in case ol pharmacy
Revene is messured based on the consideration specified in respective contract with the customes
Receivable s recopnized when the services are provided or poods are delrvered 1o customers os the
performance obligation is satisfied on peint in time basis and the consideration s unconditiomal
considering that only a passage of Ume is required before the payment is received. The Trust FeCOENITes
contract liabilities for consideration received in respect of unsatisfied performance obligations.
Donations, contributions and deferred income

Domations are recognized when received, however, contributions are recognized on accrual basis
Dieferred income is recognized on provision of related medical services against which that income wis
received and as per the pattern of depreciation charged on the reluted nssets.

Fumds

Endowrent Naivil

Endowment fund include funds received from the trustees. The main objective of the fund is to provide
for capital expenditures, us and when needed

General fund

Restebcted Munds

Restricted funds are received from Trustees and general public with a specific condition or purpose
attached 1o its use. Such funds nre initially recognized s deferred income and subsequently upon

fulfilment of the specific condition or purpise these are charged 1o ststement of income aril

Unrestricted funds

Unrestricted fimds are received from donors with no specific condition or purpose attached for its use.
Such funds are directly \"I|_‘|rL|_|_"|_I 1o stotemeni of income and l."'\.r't'l'lljlll.lr"-i'

Financial instruments — initinl recognition and subsequent measurement

A financinl instrument fs any contract that gives rise to o financial asset of one entity and a financial
finhility or equity instrument of another entity

B
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Financial assels

iy Imitinl recognition and measarement

it

Financial assets are classified, ot initial recognition. as subsequently mensured m amortized cost, fair
value throueh other comprehensive income (OCT) and foir value through profit or loss

ke classification of Bnancial nssets an initial recognition depends on the Ninoncinl asset’s contractunl
gash Now characteristics and the Trust's business model for momnging them. With the exception of
trade recelvables that do not coniain a significant financing component or for wiuch the Trust has
applied the practical expedient, the Trust initinlly measures o financial asset at its fadr value plus, in the
case of p finencial asset ol ol fair value through profit or boss, trensaction costs. Trade receivables Uha
do not contin @ significant financing component or for which the Trust has applied the practical

expedient are measured ai the transsction price

In order for a financial asset to be classified and measured 0! smortized cost or fair valoe trough OC]
it needs to give rise to cash Mows that are ‘solely payments of principal and interest (SPPLY on the
pringipal mmount outstanding. This assessment |s reforred o as the SPP test and is performed at an
instrument Jevel. Financial assets with cash flows that are not SPP are classified and measered ot fiir
vilue through profit or loss, irrespective of the businéss model

he Trst's business model for managing financinl assets refers to how it manages its financial assets m
arder 10 generate cash flows. The business model determines whether cash flows will resull From
collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and
mieasured at amorized cost are held within a business model with the objective to hpld financil gsses
in order to colles contrciuial cash Nows while finoncinl assetls classified and measored af far valoe
through OCI are held within a business model with the objective of bath holding 1o collect contructual
caih flows mnd selling.

Purchases or sales of financinl assets that require delivery of assets within o time frame established by
:ﬂgt||.1r|4||1 of comvention in the marke F':!:Ii_'u' ITI.‘_|:'1|||||: WAy irackes ) ame !1.'L'II|='!!I."L'-1 on the trade date, fe
the date that the Trust commiis to purchase or sell the asset,

Subsequent measurement
For purposes of subsequent measurement, financinl assets ane classified m four cabegories

- Financial assets ol amortized cost (debt instrumenis]:

- Finmneinl assets o fair value through OC1 with recycling of cumulative gains and losses {debt
instruments);

- Financial ns=sets designated al fair valie troagh OCT with nooreoyeling of cumulafive gains and Towzes
upon derecognition {equity instrumselsi; o

- Financlal assets i fair value through statement of income and expenditure and other comprehensive
income,

Financial assets at amortized oost (debt instruments)

W
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Finuncial assets ot amorized cost are subsequently messured using the effective interest (EIR) method
and are subject o impairment. Gains and Iosses are re¢ognized in stalement ol mcome and expenditure
and other comprehensive income when the asset ks derecognized, mindiled or impained.

The Trust"s finoncial assets at amortized cost includes debiors, deposits and other recelvables inghsded
under current assets

Financial assets at foir valse through OCl [ debt instruments}

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognized in the stiemicl of income and expenditure and other
comprehensive income and computed in the same manner as 101 financial nssets measured ot amortized
cost. The remaining fair value changes are recognized in OCL Upon derecognition, the cumulative fair
value change recognized in OC1 s recyeled o profit or loss.

The Trst does not have sny debt instruments at far value through OC)
Financial assets designated at fair value through OC] (equity instruments)

Upon initial recognition, the Trust can elect 1o classify irrevecably its equity Invesimenis x5 equity
instruments designated ot fair value through OC] when they meet the definition of equity under 1AS 32
Financial Instruments: Presentation and are not beld for trading. The ¢lassificution s determined on an
instriimieil-by-instrument basis

Giains and losses on these financinl pssels arg never recyelad o profit or loss, Dividends are recognized
s other fncome in the statement of income and expenditure and other comprehensive incoime when the
rijghl of payment has been established, excepl when the Trust benefits from such proceeds as a recovery
of pant of the cost of the financial asset, i which case, such puins are recorded in OCL Equity
instrumetits designated at fair value through OCT are not subject o impamrment assessment

The Trust does not have any {Tnoncinl assets for which it has elected 1o classify brevocably under this
CalEgory

Financial assets at fair value through profit or loss

Financial assets at fuit value through profit or loss are carvied in the statement of financial position a
fur vl with net l-'hill'la\.'i-'!'l in foir value rﬂu.gnnr{:d I e strterment ol ineome mnd l.'.'?l.FTI'II.IiH-'rL" and
other comprehensive income

This category includes derivative instruments and fisted equity Investments which the Trust had not
irrevocably clected to clussify o1 fiir value through OCT. Dividends on listed equity investments ars
recognized 4 other income in the statement of income und expenditure when the rght of payment has
been estublished

Roo
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it

A derivative embedded in a hvbrid contract, with o financial liability or non-financtal host, is separated
from the host and sccounted for ns a separste derivative if: the economic characteristics nnd risks ane
not closely related 1o the host o separate instrument with the same terms as the embedded derivative
wistald meet the definition of & derivative; and the hybrid contract is ned mensured at fair value through
siatement of income and expenditure, Embedded derivatives are measured ol fair value with changes in
fair value recognized in profit or loss, Resssessment only occurs if there (s either a change in the terms
af the contract that significantly modifiess the cash fMows that would otherwise be required ar a
reclussifcation of a financial asset oul of the fir value through profit or loss cilegory,

The Trust does not have any financial assets for which it has elected to classify irrevocably under this
calegory

Derecognition

A financinl asset (or, where applicable. a prrt of a financial asset or part of a group of similar financinl
nsacts} s primority desecognied (i.e. removed from the Toust's statement of Tinancial position] when:

- The rights fo recelve cash Mows from the assel have expired; or

- The Truest has transferred 115 rights 1© receive cish {Tows. from the asset or has assumed an obligation
o pay the received cash flows in full withou! material delny to o third party unider a “pass-iroagh”
arrangement; and either (0} the Trust has transferred substantially all the risks and rewards of the asset,
ar (b the Trust has neither transferred nor retnined subsmntially oll the risks and rewands of the ssset,
hut hos transiermed control of the assed

When the Trust has transferred its rights to reccive cash flows from an asset or has entered im0 n pass-
through arangement, it evaluates if, and to what extent, it has retained the risks and rewards of
awnership. When it has neither transferred nor retained substantinlly all of the risks and rewards of the
gased, mor transferred control of the asset, the Trust continues to recognize the transferred peset 1o the
eictent of its continuing involvement. In that case, the Trust also recognizes an associated liability. The
transferred asset and the associated Hability are measured on 8 basis that reflects the rights and
obligations that the Trist has retined

Continuing involvement that takes the form of & gusmntes over the tronsferred psset is measared al fhe
lgwer of the original carrying mmount of the asset and the maximum amount of considerstion that the
Trust could be regurred 1o repay

Finuncial labilities

Inltial recognition and meazurement

Financial labilities are classified. at initial recognition, &s finoncial labilities a1 fair value through profit
or loss and other comprehensive income, lonms and borrowings, payables, or as desivatives designated

is hedging Instruments in an effective hedje, as appropriate.

All financial liabilities are recognized initinlly ot fair value and, in the case of loans and borrowings and
payables, mef of directly attribuiabie irnnsaction costs.

E\:‘:‘ Il!l.'.l"" (1]



The Trust's financial liabilives include creditors, accrued and other payables
i} Subseguent moasorement
For purposes of subsequent measuremnent, financial Habilities ane claz=ified in two coleponas:

. Financial linhilities at fair value through profit or loss
. Financial liobilities nf amortized cost {hoans and borrowings)

Financial finbilities af fair volue through profii or loss and other eomprehensive Incoma

Financial Habiliies af fair value through profit and loss and other comprehendive income inchude
financial Habilities held for truding and financial liabilities designated upon initinl recognition as at fair
virlue through statement of income and expenditure.

Financial liabilities are clussified as held for wrading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financkal instruments gntered into by the Trust
that are not designated xs hedging instruments in bedye relationships as defined by IFRS 9. Separated
cmbedded derivatives are also classified as held for tmding unless they are designated as effective
hedging imstruments

Gaing or losses on liabilities held for tmding are recognized in the statement of fncome and expenditure

Finnncial lishilities designnted upon knitial recognition af fair vatue through profit of loss are designated
al the initial date of recognition, and only if the ¢rineria in 1k RS 9 pre satisfied. The Trust hies no
designated any financial lability us ot far value through profit or loss and other comprehensive income

Finnncial Habilities at amortized cost (lonns and borrowings)

Afer inftial recognition, imerest-hearing lowns and borrowings are subsequently measurced at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the hablities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discoun or premium on nequisition and fees or
costs that are an integral part of the EIR. The EIR amortization i included us finance c0Sts in the
stalement of income and expenditure and other comprehensive ineome,

This category applics to creditors, accrued and other linbilithes

iii} Derecngnition

A financial liability is derecognized when the obligation under the linbility is discharged or concelled o
expires. When an existing {inancinl linbility is reploced by another from the same lender on
arbstantinlly different terms, or the terms of an exjsting liabihty are substantially modified, such an
exchange or modification is treated as the derecognition of the original lability and the recognition of 4
pew liability, The difference in the respective cimying amownts is recognized in the simtemeni ol
income and expenditure and other comprehensive moomae,
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Oifsetting of Minancial instriments

Financial assets and financial lishilities are offset and the net amount is reported in the statement of
finuncial position if there is a currently enforceable begal right fo offset the recognized amounts and
there is an intention 1o ettle on 3 net basis, 1o realize the assets and sentle the fabilities simulinneously.

Foreign currency transactions and translation

The financial statemnents are presented in Pak Rupees, which is Trust's functional ( reporting currency
Transactions in foreign currency during the vear are initially recorded in functional currency at the mate
prevailing 4t the date of tansaction. Monetary assets and liahilities denominated in foreign CurTEnCies
are retranshited &t functional currency rate of exchange prevailing at reporting dote. All differences are
takon to the statement of income and expenditure.

Taxation

The provision for taxation has not been recognized in these financial stiements since the income
received by the Trust s subject 1o 100 tax eredit under section |00C of the ‘Income Tax Ordinunce,

Related party (ransactions

Transactions with relsted parties are made st arm's length prices except in clrcomstinees where it Is In
the interest of fhe Trust not to do so, Parties are said 1o be related i they are able to influence Uk
operating and financial decisions of the Trust as defined in Internntionn] Accounting Standard 24
Relwted Parly Disclosure,

APPLICATION OF NEW STANDARDS, AMENDSMENTS AND INTERPRETATIONS TO
PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, smendments and [FRS interpreintions that are effective for the year
ended December 31, 2021

The following standards, amendments and interpretations are effective for the year ended Decemnber 31,
2072, These standards, amendments ond interpretathons are either not relevant 1o the Trust's operations
or are not expected 1o have significant impact on the financial statements other than ceriain additional
diselonures.

Effective date
{mmmual pereds
beginning on or after)
Amendmends to IFRS 3 'Business Combinations' - Reference to the
gongepiual frmmesvork. January 01, 2022

B
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Effective date
{amnul periods
beginning on or afler)
Amendments to [FRS 16 Leases’ - Extended practical relief regarding Covid
|9 related rent concessions Acpril 011, 2021

Amendmends to 1AS 16 Property, Plant and Equipment’ - Proceeds before
intended use January 0], 2022

Amendmends to 1AS 37 "Provisions, Contingent Liabilities and Contingent
Assety' - Onerous Contracts - Cost of fulfilling a contract Jumunry 01, 2022

Cermuin annual improvements have also been mude 1o 8 number of TFRSs
New sccounting standards, amendments and interpretutions that are not yet effective

The following stendards, amendments and imerpretations are only effective for sccounting periods,
begimning on or after the date mentioned against each of them, These stanctirds. smendments and
interpretations ure either not relevant to the Trust's operations ar are expected to have significant
impact on the Trust's financial statements other than cenaim adelitional disclosures

Amendiends 1o IFRS 16 'Lenses’ - Leasz liability in o sale and leaseback Jomvury 01, 2024

Amendmends 10 1AS | 'Presentation of Financisl Stolements - Mon-curreiil
likstlities with covenants January 01, 2024

Amendmends 10 1AS | 'Presentation of Financial Sixements’ - Classificmtion
of liahilities & current or non-gurnent Junuary 01, 2024

Amendmends to IAS | 'Presentmtion of Financial Stxlementy’ - Disclosure of
Accoumting Policies January 01, 2023

Amendments 1o 1AS 8 ‘Accounting Policles, Changes in Accounting
Estimntes and Errors' - Delinition of Accounting Estimates Janunry 01, 2023

Amendments 10 1AS 12 'Income Twdes' - Deferred Tax reloted 1o Assets und
Ltabilities arising from a single transaction Janumry 01, 2023

The following new standards and interpretntions have been issued by the Intermational Accounting
Standards Board (IASH), which hove not been adopled locally by the Securities nmd Exchange
Commission of Pakistan (SECP):

IFES | First Time Adoption of International Financial Reporting Standards
IFRS 17 Insurance Cantracis
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INTANCIHLE ASSETS
Softwire

Mot earrying value bazis

Opening balance
Additton during the year
Amorisation chargze
Closing balnnce

Gross carryving value basis
Lost
Accumulated wnorization
Mot book value

Amortimiion % per annum

Alloeation of Amortization
Adminisimaiive copenics

INVENTORY

Medicines

Food and beverages in cafeteria

DERTORS - CONSIDERED GO0

Receivahle from corporate clients
Receivable from patienis

2022 2021
Note (Rupees) { Rupees)
6,953 S04 1k 403, 500
| 0,402, 500 | 3,560,000
- 262 500
{3,450 000 {3 450 00EN)
6,052 00 [0 402 S0
17, 750, 00K 7. 70, M)
{ 10, 7975000} {7,347, 5000)
G952 5060 16k 402, 5060
20 a0
21 i 5,450,000 {3450 000
62628005 SLETH SES
1,233513 | 360815
ni.Be] 518 53 243 800
[N 29818470 4.851,650

| AT5 438

| 279 ATh

11,193,910

o P e

Fhe amount includes receivables from State Life Insurance amounting to s, 26,458,064

ADVANCES, DEPOSITS, FREFPAYMENTS AND
OTHER RECETVABLES

Advances {unsegured ) 10
Employees
Supphiers

B

Mage - 17

1.1 2435155
1.2 5421,233

1.2E. 70T

1. 73T012

T RaG 428

5,024,879
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2022 2k

8 Muole ({Rupees) [ Hupees)
Advance income lax i3 - 2429 (b
Secursty deposits 173,00 -
Prepasmients . 43 500
Rent receivable 265, 00D 62 ()
Wuirgin against letier of credil = T34 BI04
Crovermment grant receivable - 2_ DOk, O
Oither receivables 167,169 153,381
Receivable frosn Lakore Medical and Ceeistal Collepe i1 40 925 622 15,573 284

A9 587 219 47280821

(1.0 This ineludes advance to emplovess against salaries in secordance with the fenms of thelir employment,

which is not past due. These advances are unsecured. interest free and pavable on demand

112 Movement in advances to supplicrs is as Tollows:

Ulpenimg 10823 746 M TTIE AT
Addition during the vear 6l BB 804 03,341,487
Tronsterred o
- capital work in progress (54.682,270) (70,547, 230)
« 1w IOy (TA2R,739) {17.032.972)
= admin and medical expenses (12.576,368) (13,813, 1449}
(4. 287.377) (122293311}
Clasing 5.421,233 |0,523, 746
Currend £.421,233 3, 1AT.112
MoT-curmenl 7086 634

11.3 This represents income tax withbeld against telephone and intermet bills under section 236 of the income
wx ordinance 200 1. During the year, this amount has been written ofl as if 15 not refundable by tax

11.4 This represents receivable from Labore Medical and denial college  amounting to Rs. 40926 million
(2021 ; 36,533 million) against the training cost incurred on the tralfming of brd vear, dth yveor and 5th year

medical students of LMDC which s billed by the trust.on monthly basis o LMD

¥ CASH AND BANK BALAMNCES

Cash in hand 106 ] 549 2.165,95]

Cash at bank - corment aceounis

- local clrrency 217 640,059 195, 582,174

- foreign currency 232,214 73,803
220 8934770 98,121,928
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14,1

222 2621
Nuie { Rupees) {Ripiees)
DEFERRED GGRANT
Leoi¥ermment gramt - resi r“-'ll-'lj
As al Janaary (1 231014 TI2. 810
Additrons during the year 13.1 (52 0, 0 32500 ChMh
F-!_::un;'ugn;..',m_l ms inednabe durimg the veo {4, 00, (KM} {1631, 0k
Asat December 31, 100,331,004 2.1‘1I?I-I
Donations received for assets - unresivicted
As gl Jarary 01, B5 1,634 820 743,065,061
Additicms during the yem 132 85 00 00 151,253,850
Recognized n= income during the year (12213017 (42679891
As al December 31, K24 476 903 H5l 619920
|]:.|_‘j:‘;7.” 17 R53 Q7Y AL

This represents grant received from Government of Punjab ( CM Sawanh eed Fund ) & Zakat and Lizhi
Department of Punjeb on the basis of Memorandum of Understanding signed betwesn the Trust and Zakat
ard Ushr Department of Punjab Government for the treatment of Health Wellare Committee {HWC)
pathemts. This is being recognized as income on the pattern 0f expenses incurred on the treptment of HWC
patienis

This represents donations received during the year for the construction af Spine centre, Cyberknite
Executive roam blocks and Kidney Dialysis Centre. The same will be recognized as income on the pattem

of deprecintion ¢harged an the related assets

CONTRACT LIABILITIES - wnsecured 4.1 11,451,382 B.273.B51

This represents advinces received from indoor patients against provision of medical services

CREDITORS, ACCRUED AND OTHER
LIABILITIES

Creditors 07 816,607 2749 B30, 554
Accrued oxpenses 74,597, 124 W 527075
Withholdimg tnx paynble ¥es 109 Thd 897
Security deposits 3,305 00 b A0, D0
{Hher liabilities 6,207,633 4,806,031

92,787,533 338,339,962

Bos
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{1 CONTINGENCIES AND COMMITMENTS

Il Contingencies

Ihe Additional Commissioner, Enforcoment - L1, Puniah Eevenue Authority, Labore Ssugd an e

-]

stating that a Trust received axable services during January 2017 to December 2018 but failed 10 withhold
pneed deporst! sales tax a3 reguired by the Punjab Sales Tox o Services Act, 2002 Ihls resulled in a demand
of Bs. 13705717 along with defoult surcharge and 2 penally of Rs, 685,286. The | rus! nppeaied this onder
tr the Commissioner Appeals, Punjab Revenue Authanty, whe then assigned the inguiry (o the Additional
Commissioner (Enf-111), PRA for verification, The inquiry report was received on Ird August 2022 and

discussed during the hearing on 15t June 2023, The appeal is still pending adjudication as ol the curren

bt The Commissioner Inlond Revenue, Zope-Y, Corporate Tax Office, 1 ghowe issued a pro-saspension show
couse notce on 13 June 2023 o g Trust. The potice indicated the miention to inmste procesdings for
3

dllered non-filing of cortnin Sales Tax Retums: In response, the Frust wrevided evidence of filing 1is
L : g

returns and being listed as an active taxpayer. As of now, the proceedings have not been concluded

The Trusts case underwent a w |1|'.|1|'-|||-|i-' arichid umder rude 444 ) o the Income Tax Rules, 2002 Ihe Trust

-

|'lri‘-'-||1|:;.1 il |'_'I|||||I-'I.| recancilistion wnd relevam documen= in response: ot audit nodice However. o
dhow cause notice wis issused under section 161{1A) of the Income Tax Ordinance on [0 August 20,

with a compliznce depdiing of 17 Adigrist 2020

ruriscictyon and techmoal 153n0s W 1th the Federnl Hoard ol Revenue's e ;'\'lll'l.|| g resull the Tris) wis

umahle 1o submit the |.:|'|E:.. A primiinder notece was aber giiied om 09 May 223, and the [rust 1s currerils
in the process of complying with the notice. No final order has been issued 1o the Trust regarding the

o |.'l.'|.||!|_|.'_"' at this nme
162 Commitments

Commimments with respect to letter of credit for capital expenditure as al yes end amownts o By Pl
{2021: Rs. Wil)

2022 gl [ |
Mol { s [ Rupees)

1 INCOME FROM MEDICAL SERVICES

17.1 1,738 847, 108 [,317.577.676
(470 6] 974 (2RO 2E4 JEA)

I 310,155,155 | 037 105, 358

Income from medical services

Less) free and sahsichzed irestmend

AT

Foge - 21)
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2 2021

Nole i Rupecs| { Rupees)
1] MEDICAL EXPENSES
Salories and wiges (98 553713 SOROTAOI4
Inveniory consumed 481,256,176 436,155 793
Litilitae 140014394 86132 664
Uiperadion thealne cxpenscs NS RTaTE 5, TEE T
Dieprecimtion LR 118,029,633 47 650, 4007
Repair and maintennnce fo =0, 1 HiG 45857643
[Moctors' shure agninst medical services 26,449,515 25075280
PHmttng and stationarsy 11,618,779 7651310
frtermel | G5, 2440 1,950 24400
Entertuimment £, 230,687 | 688,723
MEL and CT scan reporting fee 3, 0, 10 7 543,000
Sanitathon, wastage ond cleaning expenses 11 471.50H 4 T45 570
Miscellaneous expenses 15,73%.631 6.321.423
665,664,222 1,336,536,719

| ADMINISTRATIVE EXPENSES

Snlaries md wages 1.1 T7.617.080
Depreciation ol property and gquipment | {3047 TR
Litilitles 1% 003 599
Lalsleiin eXpensts T8 1Th
Repair and mainienance 13,052 206 [ 14594101
Marketing cxpenss &03 520 5,393 628
Secnily service expensc g 230 £33 £ 118783
Travelling and conveyance §.650,357 4,500,654

A meortization of '||'.-|||:..'_I'!'-|.' EE B B L AR 3,450, (W)

Legal and 5,'-ru||_'-.-|-.'|||._l.| EXPeEES &, | 5 550 2 6ilk3, 388

rinding and stntionr 2 i 693 1 213,080

Sanitation and ¢leaning expenses 2284 142 I, 879,703
Telephone and inlernel expenses 1384, 180 24185
Postaie and samps 157145 02 B9T
Advertisemen 07575 L1 R
Enterini mmeiil 10576712 22,181
Auditors remuneration 212 183,504 383,500
Adwvatioes written ofl L. 354.5%55

b= ellomeous expenses 1. 262 265 2.8 1]_1. i

ITR.234.121 | TR, 740403

.1 Mo remuneration, allowance or other reimbursements against expenses imcluding iy elling has been made

(o the Board of Vruslees.

Boo
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2011 2021
' Mg { Hupees) {Hupeex)
21.2 Auditors’ remuneration
Auddil fee 350000k 150 O
lax ancd certification chinmes 32,500 33,300
Ot of pockel expenses F.
FR Sk 1R2_5(K)
22 OTHER OPFEBRATING EXPENSES
Exchange loss on creditors 1700568248 }

Lass 0n |I'.'.:“-.;-..|I of propery an 1 el pmens
T sG, 52H8 17

e

1) FINANCE CONTN

Buenk charpes T BOL3T2

14 TAXATION

E - M 1 - s O ' I 3
241 Proviston tor tox las fol béedi recognized in fhe fimang ] sl@menis smoe e Ineodnd recelyod II_I- 1 [

15 subiect fo 100% 1ax eredit inder sectlon 1000 of the Income Tox Ordinomce, 2001
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HELATED PARTY TRANSACTIONS

The related pdrtics comprise of associated comparnies. it retirement funds, Trustees and Key munagement
personnel. Significant transactions with related parties an & wnder

Related party Nature of relationship Nature of Transaction 2021 20l
[Rupees) (Rupees)
Board of Trusiees Trusioe Endowment funds receive 2, 500,000
Wir. Amer Aziz ICladrman Endowment funds receivec 1.5956,50) 421,691
M. Chaudliry Ashral’  Viee Chatrmien Endowmient funds receivis - 30,100,165
M Jimran Wlukhion [rusee Endowment funids receive 2 LIk, C ) -
M. Imran Mukhiar Truslee [Eanaliions received |, CWM, 0300 .
AMY Associates Common directorship [donations recelved 1. 786850 5,750,000

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Trust's activities expose 1t to a variety of financial risks: market risk (including currency risk, other price
risk und Interest rate risk), credit risk and lquidity risk. The Trust's overall risk management program focuses
on the impredictability of financial markets and seeks fp minimize potentinl adverse effects on the Trust's

financial perfenmance

Risk management is carried oul by the Trust's finance department under policies approved by the Board of
Frustees. The Trust's fimance department evaluaies its financial risks during the year. The Board provides
principles for overall risk monpgement, as well a5 policiés covering specific arens such us currency risk, othes
price risk, interest mte risk, credit nsk, [hquidity risk and snvestment of excess iuidity.

Markel risk

Foreign currency risk

Currency risk is the risk that the fair value or flure cash flows ol o financial instrument will fluctuate because
of changes in foreign exchange rates, Currency risk. arises mainly from future commercial transactions or
receivables and payobles that exist due to transactions in foreign currencies,

20LI 2021
) - y - i
Reporting date rupees per: Averape | Reparting AVErEE NS Heporting
rile date rate dlale rate
Lisky 0N S 22745 16817 176,51

Bos
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Foretgn enrrency denominated monctary liabilities in: Fir i
LIS 722 A88 922,486

Currency sensitivity analysis:

If the funetional currency, at reporiing date. hod increased / (decrease) by 1% against the loreign currencies

with all other variables held constant, the impact on Trost's profit before tax for the year would hove been as

follows

w2 | |

Chonpes | Effects on execss of income

in over expendiiure before
LSDy Hate taLuthon
Hupeis Rupeis
it (1.643 299} (1,628.312)
= | Vi 1643299 528,212

Interest rute risk
This represents the risk that the fair value or future cash flosws of o fimancinl instrument will fuciuate becouse
of changes in market interest rstes. The Trust has no imeresi-benring assets therefore the Trust is not exposes

{0 imterest rote risk al reporting date.

Dber price risk

[Mher price risk represents the risk that the fair valoe or fulure cash flows of o financial instrument will
fluctuate becwuse of changes i market prices (other than those ar ising from interest rate risk of curmency sk
whether those chinges are caised by factors specific 1o the individual financial instrument OF ils issuer, of
factors uffecting all similar financial instruments traded in the market. The Trst is not exposed [ooany

commodity price risk &1 reporing dofe

Credit risk
Credit risk represents the risk that one party 10 a financial instrument will cause a {inancial loss for the other

party by failing 10 discharge 1t obligaion. The carrving amount of financial #ssets represents the maximem

eredit exposure. The maximum expossire (o credit risk ot the reporting date i as fool lovwes:

2012 011
(Rupees) (Rupees)
Debtors - considered pood 1,153 500 G, 131,126
Securily deposits | 75,000 -
Rent receivible 263,00 362,000
CMher receivables 67, 16% G533 181
Receivable from Lahore Medicnl and Dental College 1,925 622 W5, 533 286

Bank bakimces 217,871,173 |08, 755.977

0L THTRETA 239455700

B
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The credit quality of financial assets that are neither past due nor impaired can be assessed by reference Lo
external credit ratings (if available) or to historical information about the coumer-pary defoult rate.
Significunt financial asset as at reporting date periains (o the bank balances for which the extermal credil rating

15 ot Tollaws

Habih Hank Limited

Hebib Metropolitan Bank Limited

Hank A lfalah Limited
Al-Barakn Limited

Sindh Bank Limited

ubal Islamic Bank Limibed

Shaori Long Term| Ageney t— 2811 20T

Term E - {Hupees) {Rupoes)
ANA AT+ ICR-Y15 28,372,694 T.II8.087
A4 A PACRA o7, 194 a7, 194
At Ad+ PACRA &, TES 60, THE
Al At PACHEA 449.7Bf 49,786
Al A+ ICR-YIS 117985 519 121,411 283
Al Al ICR-VIS 71,307,185 b, B8, 812
217873173 195755077

Duc to the Trust's long standing business relatbonships with these counderparties and afler giving due
consideration to their strong financial standing, the management does not expect nor-performance by these
counter parties on their obligations 1o the Trust. Accordingly, the credit risk is mintmal and no expected credit
lixes has been recognised in these financial statements,

Liquicdity risk

Liguidity risk Is the risk that the Trust will encounter difficulty in meeting its obligations associated with thi

finoncial lisbilities. The Trust manages liquidity risk by maimnt

aining suflicient cash and bank balamces The

managetment believes that the liquidity risk for the Frust is low, Following are the contractial maturities ol the
financial Habilities, including interést payments. The amoont disclosed in the tble below represents the

undiscounted cash Fows:

Comtraciual Maturities of financial linbilities

Mon-derivatiye feaneial liabiliies:
1 j ¥

Creedisors, accrued amd other labililies
zi

Creditom, socrued and olher hahilities

B

Carrying
ArmsLng

{ wntrsiual
ganh Maws

Warlim nme
yRdr

l=2 year

Slisre ihan 2
e

WL BT 58S

W1 74T 833

352, TR 531

b R

158,114, 4]

LHH. S0 U,
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22 2021
A | Rupees) {Hupees)

16.2 Financial Instruments by calegorics

Financial assets as per stitemend of Tinancinl position
el instroments ol amortized cos)
I Debiors - considered good 11,193,510 B, 031,120
Security deposit | 75,000
Rem recelvable 263, 000 162, (0
' (iher reecivables 67,169 651,381
Rank hilances 21T ETLTR 135 755897
Recelvable from Lahore Medical and Dental College d925 611 36,531 286
l 25H0, 797 T4 250 435,770

Financial labilitles ms per statement of finsincial position:
Financiul liahilities ot amorized oot
Creditors, scorued and other lnbilities N2 TRT,

= |
=1
e
L

158,339,962

6.3 Fale value of finaneinl hstraments

Fair value is the price that would be received to sell an asel or paid 10 transfier a liability in an orderly
transaction between market participants at medsurement dote. Underying the definition of fair value & the
presumption that the Trust is 8 going concern witheat any inlention or requirement o curinil materially the
scale of its operations or 1o underake a transaction on adverse terms. The carmying values of all financial
pssets und liabilities reflected in these finencial statements approximate their fair values. Accordingly, the fair

vilues are ot disclosed separmiely in hese financinl stmements. Fair value is determined on the hasls ol
objective evidence ot each reporting dide

Specific valuation techniques used to value financial instruments imc lade:
Level |1 Cuoted prices (unadfusied) in active markets for identical assets or Linkilities.

[evel 2 Inputs other than quoted prices included within level | that are ohservable for the asse

I ot linbstlity, elther directly (that is, as prices) or indirectly (tht is, derived from prices)

Lowel 3 Inputs for the nsset or lability that are nol based on observable market dotn i thnt 5.
unohservable inputs)

17 CAFITAL RISK MANAGEMENT
The Trust's objectives when managing capital are 10 safeguard the |rust s ability to continue a5 a going
comcern in order to provide benefits for stakeholders and support its eperations, The Trust does not have amy

Interest l‘rc:mng e P ings from ooy commercial bimk, The Trus manmges 118 fireds structune and makes
nddjustments to it in the light of changes in econgmic condilions, SN changes were made in the objectives,

B
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CORRESPFONDING FIGURES

Corresponding figures have been rearranged ! reclassified, wherever cons dered necessary for the purposes ol

wtier and fair presentation, however, no significan! rearmngement © ne assifications has been mode (0 the

finpmoinl statements

NUMBER OF EMPLOYEES

The ttal number of emplovees of the Trust as of December 3 22 mre 1427 (X021 14083
DATE OF AUTHORIZATION FOR ISSUANCE

The financial simements were approved by the boand of frustees and  awhorizsd  jor §ssuc on

GENERAL

Fipiires have heen roumded ofl 10 ihe neanest FUPECT

E‘l".r-..-":

CHATRMAN FINANCE SECRATERY
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1022 2021
T Mote (Rupees) (Hupees)
17.1 Disaggregated revenue information
Ty pe ol revenue
- Medical services |, 168696, 591 ToHLET2 032
Pharmacy siles w0 8 Bl Bl ] 527.005.654
|, 730 g47 100 1317577676
Timing af revenur recognition
Services trnnsferred of poind in ime |, 739,847,109 LI 5T 676
4 HINATIONS AND CONTRIBUTIONS
Donations 1E.1 231,744,751 203,188,232
Contribution by affilinted medical institution mguinst;
-deficit 67,248 341 0,474,614
e 168,392,175 | 153,574,84)

|82 235, 6400, 567 224 049 455

167 385,58 427, 230,687

[hiz represents donmtions received from general public and corporations
18.2 iz represemis contributtons from Lahaore Medical and Deatal '-"'“L‘I_.'L' {Private) Limited (EMIDM) in

respect of deficit for the year, salaries and annunl increments of post graduate trainges and senior registrrs
under the provisions of the agreement with LMIX

1% OTHER INCOME

lender fee 00500 S0 M0
Rintal incomes 4 614,543 4787 0655
Resenue from cafetera TR.258,893 14,740,470
Loons and advences written back il 419 [ 419.98]
Gvin oo dhisposal of fixed assets 5,710
Foreign exchange gain 4110 -
Miacellaneosis incomae BA17 182 1 e A 20
02 (i, | 38 25, /6,920

Buo
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